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Investment  Recommendations 


AUGUST,  1918 


For  farther  pntiealm  ^ 

GUARANTY  TRUST  COMPANY 
OF  NEW  YORK 


513  Fifth  AvtaoM 

New  York  City 


Guaranty  Trust  Company  of  New  York 

140  Broadway 

FIFTH  AVENUE  OFFICE  LONDON  OFFICE 

FifUi  ATa&ue  and  43rd  Street  32   Lombard  St.,   E.  C. 

MADISON  AinemiE  office  PARIS  OFFICE 

lUiMsAf«Me«id60ASCiMt  Bae  dn  Italiena,  1  &  3 

Capital  and  Surplus  $50,000,000 

Resources  more  than   600,000,000 


\L/ti  recommend  for  iiiYestmeiit  the 

"  securities  described  herein. 

We  do  not  guarantee  the  statements  and 
figures  presented,  but  they  are  taken 
from  sources  which  we  believe  to  be 
accurate. 

Guaranty  Trust  Company 
of  New  Yixck 


Recommendations 


Short  Term  Bonds  and  Notes 


Security 


G«M9b1  ^eetric  Co.  Notes 


Bate 

«% 


tUnion  Pacific  R.  R.  Company 

10- Year  Secured  Bonds  6 

tNorthern  Pacific-Great  Northern 
Jdnt  C.  B.  &  Q.  CoUat^  4 


Great  Northern  By.'Company 
CoOatend  Trust  Notes 


tAmerican  Can  Company  Debenture  5 

Westinghouse  Elee.  &  M^.  Co. 
Notes  6 

United  Kingdom  of  Great  BrHain 
and  Irdand  Secured  Notes  53^ 

American  Tel.  &  Tel.  Company 
Convertible  Bonds  6 

fLouisville  Gas  &  Elec.  Co. 

first  and  B^uBding  7 

fBethlehem  Sted  Corporation 

Serial  Secured  Notes  7 


Northern  States  Power  Co. 
Notes 

Southern  Railway  Co. 
Secured  Notes 

Anglo-French  Loan 

French  Republic 
Secured  Convertible  Notes 


6 


5 


5 


&y2 


Due 
Dec     1, 1919 


Approziinate 
Yield 

5.79 


July      1, 1928  5.97 


July      1,1921  6.12 


Sept.  1,  1920  6.35 
Feb.      1, 19£8  6.42 


Feb.     1, 1919  6.50 


Nov.     1, 1919 


7.00 


Aug.      1, 1925  7.10 


June     1, 1928  7.50 


1919-1923  7.50-7.75 


Ai»il     1, 1926  7.57 


March  2,1919  8.10 
Oct.     15,  1920  8.18 


Ainfil     1, 1919  8.55 


t?^®,^°™P^°y  P^y^  Normal  Federal  Income  Tax  up  to  2%  if  Ownership  Certificate 
£!2:_±i2*^  accompanies  the  coupons  or  is  filed  with  the  paying  aseut  of  the  resistered 


Interait. 


registered 
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Recommendations 


GoTmunent  and  Municipal  Bonds 


Security 

Approximate 

Rate 

Due 

Liberty  Loan 

June 

15,  1947 

3.51 

^  Federal  Land  Bank 

5 

(Optional  May  1,  19128) 

4.85 

*ttSecoiid  Liberty  Loan 

4 

Nov. 

15,  1942 

4.44 

Buffalo,  New  York 

1919-1968 

4.45 

♦*New  York  City 

1, 1965 

4.45 

**NewYoACity 

Sept. 

1,  1960 

4.45 

^  U.  S.  Ctfs.  of  Indebtedness 

Nov. 

21, 1918 

4.50 

*ttTliiid  Liberty  Loan 

Sept. 

15, 1928 

4.80 

^»  •  ^^^^ 

f/^  NashviUe,  Tenn. 

5 

Dec. 

1,  1921 

4.80 

*  Railroad  and  Miscellaneous  Bonds 

♦Pennsylvania  R.  B.  Co.  General 

June 

1, 1965 

5.15 

Montana  Power  Company 

Fint  ami  Befonding 

5 

JuHy 

1, 1948 

5.84 

Oregon  Short  Line  R.  R.  Co. 

Refunding 

4 

Dec. 

1, 1929 

6.10 

Midvale  Steel  aiMi  Otdanoe  Co. 

ConwtiUe 

5 

Mudi 

1,1986 

6.10 

Northern  States  Power  Co. 

First  and  Refunding 

5 

April 

1, 1941 

6.10 

tLiggett  &  Myen  Tobacco  Co. 

IMbenture 

7 

Oct 

1.  1944 

6.M 

Ihterborough  Rapid  Transit  Co. 

First  and  Refunding 

5 

Jan. 

1, 1966 

6.25 

Wilson  &  Company  first 

6 

April 

I,  mi 

6.45 

New  York  Central  R.  R.  Co. 

Convertible  Debentiu'e 

6 

May 

1,  1935 

6.57 

Bethlehem  Steel  Company 

6.68 

Purdiase  Money &Imixovement  5 

1,1986 

fSouthem  Pacific  Company 

Convertible  Bonds 

4 

June 

1, 1929 

6.65 

*Legal  investment  for  Savings  Banks  aad  Ttustuui  ia        Toik  Stele, 
iff  Exempt  from  Federal  Income  Tax. 
ttSxempt  from  Normal  Federal  Income  Tax. 

tThe  Company  pays  the  Normal  Federal  Income  Tax  up  to  2%  if  Ownership  Certificate  No. 
1,000  accompanies  the  coupons  or  is  filed  with  the  paying  agent  of  the  registered  interast* 


■ 


Index  qf  Issues  Described 


Security 

American  TeL  &  Tel.  Co. 
CSonvertible  Bonds 

f  Bethlehem  Steel  CoiiKnatioii 
Serial  Seemed  Notes 

Buffalo,  New  York 

tLouisvffle  Gas  &  Electric  Co. 
first  and  Bef  unding 

Montana  Power  Company 

First  and  Bef  unding 

New  York  Omtial  £.  B.  Co. 

Convertible  Debenture 

^Pennsylinmia  B.  B.  Co. 
General 

tSouthem  Pacific  Company 
ConvertiUe 


Bate 


Due 


Page 


%    August  1,11H»  8 


vm-vm 


1919-1968 


10 


IS 


June      1,  1923  15 


Jidy      1.  IMS  14 


6       May     1,1985  18 


11 


June      1, 1929  12 


tUnion  Pacific  R.  R.  Company 
10  Yr.  Secured 


■mill 


6 


July      1, 1928  9 


f  Exempt  from  Federal  Income  Tax. 

♦Legal  mT«stment  for  Savings  Banks  and  Trustees  in  New  York  State. 

tThe  Company  pays  the  Normal  Federal  Income  Tax  up  to  2%  if  Ownership  Certificate  No. 

1,000  acTOTniMHii*^  the  coupons  or  is  filed  with  the  paying  agent  of  the  registered  interest. 
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Bethlehem  Steel  Corporation 
Secoxed  Serial  7%  Gold  Notes 

Dated  July  15,  1918.    Due  Series  A,  B,  C  and  D,  $7,500,000  each  July  VL  1919- 

1922,  inclusive,  Series  E,  $20,000,000,  July  15, 1923. 

To  be  Authorized  and  Issued  $50,000,000 

Principal  and  interest  payable  in  TAem  York 

Coiqxni  notes  in  dmominatian  of  $1,000;  registerable  as  to  principal  onJ^.  Intev^ 
est  payable  January  15  and  July  15,  without  deductum  fw  any  tax  or 
Governmental  charge  except  any  Federal  Income  Tax  in  excess  of  2 
per  cent,  per  annum.   Redeemable  at  the  option  of  the  Corporation 
at  any  time  upon  30  days'  notice,  as  a  whole  or  in  series,  (in 
which  event  all  the  notes  of  one  or  more  of  the  series  firat 
*  maturing  must  be  called  for  redemption)  at  par  for 
'      Notes  maturing  1919  and  at  a  premium  for  sub- 
sequent maturities  of  3^%  for  each  year  (or 
any  part)  mote  to  nm. 

Notes  to  be  convertible  at  the  option  of  the  holder  at  par  into  new  Bethlehem 
Steel  Con>oration  Consolidated  Mortgage  30-Year  Smldng  Fund  6%  Gold 
BondSi  Series  A,  due  August  1, 1948,  wnen  pledged  under  the  indenture, 
ataprioeforaaklbcHidsequivalent  to  a  63^%  ineome  basis  at  tbe 

Hoae  of  sudi  ccmvmuxi. 


Bankebs  Tbust  Company,  Tbusxbb 

The  Notes  are  to  be  direct  obUgations  of  Bethlehem  Steel  Corporaticm,  iasued 
under  an  indenture  in  which  Bethlehem  Steel  Company  will  join,  and  are  to  be 
secured  by  $70,000,000  Consolidated  Mortgage  30- Year  Sinking  Fund  6%  Gold 
Bonds,  Series  A,  when  issued,  and  temporarily  by  other  collateral.  In  addition 
the  indenture  securing  these  Notes  will  provide  that  the  Corporation  will  not 
declare  or  pay  dividends  on  its  Common  Stock  which  would  result  in  reducing 
the  net  current  assets  of  the  Corporation  and  its  subsidiaries,  as  defined  in  the 
indenture,  below  the  face  amount  of  these  Notes  then  outstanding. 

As  a  result  of  the  present  financing,  the  Uquidation  of  $37,600,000  British 
Treaaury  Bills,  due  Fewuary  1, 1919,  and  appropiiatiims  from  earnings,  the  Cor- 
poration will  be  placed  in  funds  sufficient  to  o(Haiidete  the  coufEtrueticm  fffogram 
upon  which  it  has  been  working  for  the  past  three  years,  provide  adequate  addi- 
tional working  capital,  and  pay  off  the  $50,000,000  5%  Notes  of  IM**"^  Steel 
Company  manuring  Fd^ruazy  15, 1919. 

EARNINGS  AND  CHABGEB 

Yean  ended  December  31,              1915            1916  1917 

ChwsSsfcs  $146,513,795  $216,284,555  $298,929,531 

Net  £aniin0B  (after  an  Taxes,  Main- 
tenance, etc.)                              24,821,408      61,717,310  63,979,360 

Interest  and  Proportion  of  Discount.      2,342^       3,772,556  8,746,982* 

Net  Income   $22,478,812     $57,944,754  $45,232,378 

Depreciation,  Depletion,  etc   4,715,999      14,350,786  17,911,641 

Balance   $17,762313    $43,503,968  927,320^737 

(*0f  this  amount  q^iproximatdy  $2,000,000  was  dibcount.) 

It  is  estimated  that  for  1918  the  combined  earnings  before  payment  of  taxes 
and  interest  <^arges  and  before  providing  for  depreciation  wul  apfooximate 
$60,000,000.  Present  quoted  prices  of  the  outstandmg  stock  indicate  an  equity 
over  and  above  these  Notes  of  about  $90,000,000. 

We  offer  these  Notes,  when,  as  and  if  usued  and  received  by  u%  and  subject 
to  approval  of  oounseL   

Prices  to  Yield  from  7Vi%  to  7%% 
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American  Telephone  and  Telegraph  Company 


r 

1 

Dated  August  1, 1918  Due  August  1, 1025 

I&taest  payable  February  1  and  Augcttt  1.   Coupon  bonds  in  denonsinations  of 
$100,  $500  and  $1,000,  registerable  as  to  principal  only. 

Ckmyartible  at  any  time  after  August  1,  1920  into  the  common  stock  of  the  Coat^ 
paiiy  upon  the  surrender  of  $100  par  value  of  bonds  and  the 
payment  of  $6  in  ca^  for  each  shore  of  stock 


Old  CoiiONT  Tbust  CJompany,  Boston,  Tbustee 


The  American  Telephone  and  Tel^;raph  Company  owns  the  Beli  l<Hig  distance 

telephone  systems  of  the  entire  country  and  controls  hy  ownership  of  a  majority 
of  stock  practically  all  the  important  companies  operating  throughout  the  United 
States.  At  December  31,  1917,  the  book  value  of  the  assets  of  the  Company 
and  its  associated  companies  making  up  the  Bell  System  was  over  $303,500,000 
in"excess  of  all  liabilities  and  capital  stock  outstanding. 

The  net  income  of  the  American  Telephone  and  Telegraph  Company  and  its 
disbursements  for  interest  during  the  last  seven-year  period  have  been  as  follows: 


Year  ended 

Deoember  31  Net  Income  Intwest  Balance 

-     1911  $33,301,246  95,567,980  $27,733,266 

1912  37,907,644  5,844,699  32,062,945 

1913  40,576,746  7,656,656  32,920,090 

1914  40,557,977  8,223,163  32,334,814 

1915  41,117,487  6,498,850  34,618,637 

1916  44,743,376  6,730,099  38,013,277 

1917  48,940,466  9,281,000*  39,659,466 


^Does  not  include  $l,188t000  pakl  as  interert  <m  obligation  fw  widdEk  capital 
stodC'haa  flonce  been  isbumL 

Daring  the  last  seven  years  the  net  income  of  tiie  Graopany  has  averaged  5.76 
times  the  average  mt^rest  charges. 

There  has  been  paid  on  account  of  capital  stock  of  the  Companjr  nearly  $35,000,- 
000  in  excess  of  the  par  value  of  that  stock,  or  $108  in  cash  paid  in  for  every  $100 
share.  Based  on  the  present  offering  price  for  the  bonds,  the  conversion  privilege 
will  become  of  value  as  the  stock  advances  above  par.  During  the  last  ten  years, 
the  stock  has  sold  as  high  as  153)^,  and  in  that  period  did  not  sell  below  par 
until  our  entrance  into  the  war. 

The  Company  has  paid  dividends  at  the  rate  of  at  least  7}4%  per  annum  on 
its  capital  stock  for  eighteen  years  and  for  the  last  twelve  years  the  rate  has 
been  imiformly  8%  per  annum. 

Application  will  be  made  to  list  these  bonds  on  the  New  York  and  Boston 
Stock  Exchanges. 


Price  to  Yield  About  7.10% 
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Union  Pacific  Railroad  Companj 
Ten-Year  6%  Secnzed  Gold  BondB 


Dated  July  1, 1018  Doe  July  1, 1«28 

Interest  payable  January  1  and  July  1  without  deduction  for  aiiy  tax  or  taas 
(otiier  than  Federal  Income  Taxes  in  eacoess  of  2%  per  ammm)  whieh 
the  Ckmipany  or  TruBtoe  may  be  tequired  to  pay  <»r 

any  presmt  or  future  law  61  the  United  States  w  any 

subdivision.   Coupon  bonds,  $1,000,  regis- 
terable as  to  principal;  Fully  Regis- 
tered, $1,000  and  multi- 
ples; interchange? 
able 

Authorised  120,000,000  Outstanding  S20,000,000 


Vmmo  SxAns  MonraA<a  &  Twan  CknffAKr,  Nmr  Yobs,  Tmnnm 


These  brads  are  direct  obligations  of  the  Union  Pacific  Railroad  Company 
d  are  secured  by  dqMsit  with  the  Tnistee  of  I30|000,^ 
daid  xaaboad  bond  issues  having  a  present  estiinated  mxAxA  iradue  of  o>ver  S2i»* 

000,000. 


llie  ooUatetal  idedged  indudes  ^  f blowing  iss^ 

Chicago  &  North  Western  Ry.  General  4s  and  5s;  New  York  Central  R.  R. 
Ref.  &  Imp.  43^s,  Pennsylvania  R.  R.  Cons.  4^s  and  General  43^s; 
Southern  Pacific  R.  R.  First  Ref.  4s;  Baltimore  &  Ohio  R,  R.  Ref.  & 
Genl  6s;  lUinous  Cwtral  R.  R.  and  Chicago,  St.  Louis  A  New  Orleans 
R.  R.  Joint  FiiBt  Ref and  Deaver  Union  Tenninal  Ry.  First  4^8* 


These  securities  with  the  exosptikm  of  the  last  two  ace  legsl  for  Savingi  Banks 
In  New  Yoik  State. 

The  Union  Pacific  Railroad  Company  is  paying  dividends  of  4%  on  approxi- 
niately  199,600,000  preferred  Stock,  and  at  the  rate  of  10%  on  ow 
outstanding  ecMBBKMi  sfeodc 

Agpiieation  will  be  made  to  hst  these  bonds  w 


Fcice  to  Yield  about  5.97% 
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Qty  id  Buffalo,  N.  Y. 

4iV2%  Registered  Bonds 

Ditod  June  1, 1918  Msturitin  annual^,  June  1, 1919  to  1968 

MneqMl  Mid  semi-aimual  interest,  June  1  and  December  1,  payable  in  New 
York  Exchange,  or  at  the  oflSce  of  the  Commissioner  of  Finance 
and  Accounts,  Buffalo,  N.  Y.     Registered  bonds  in 
dwiofninatjona  ot  81,000  and  miiltiptoB  thereof 

Autfaoiiied  aad  OnManding  81,470,000 

Ssmqrt  from  Fadeia]  fneome  Tax  {ndoding  Surtaxes  and  from 
aB  Hew  York  State  Taxes  except  Inheritance  Tax. 

An  individual  holder  of  Municipal  Bonds  is  not  reqairad  to  file  a 
certificate  of  ownetah^  in  the  ceBecticnel  iaMOM  doiived  fram 
Mvaieipal  Bonds,  aor  make  dedaimtion  of  tndi  ioconie  in  Ike 
returns. 


FINANCIAL  STATEMENT 

AwMMd  Valnatkm  fm  the  purpose  ot  taxation  $478,162,935 

Total  Bonded  DAt  (including  these  issues)  $40,170,356 

Less:  Water  Debt  $12,365,555 

General  Sinking  Fund,  • .  j^^l,231t  15,906,786 

Net  Bonded  Debt   $24,263,570 

fTbere  is  an  additional  water  debt  sinking  fund  amounting  to  $9^|017e 

Population:  Census  1910 — 423,716 

Then  bonds  are  iflsmd  for  Bhrer  aad  Sinet  Improvementy  School,  Park, 
Water,  Pdice  and  FSie  Department  purposes. 

l^gfA  bx9Wtmmt  ior  Smyiag^  in  Hew  York,  Coo&acticat. 
Massachtisetts,  Maine,  Rhode  Idand,  New  Hampshire  and  Ver- 
monti  and  eligible  to  secure  Postal  Savings  Deposits. 

Lei^ality  approved  1^  Messrs.  Caldwell  and  Masslich,  New  York. 


Prices  to  Yield  4.45% 
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The  Pennsylvania  Railroad  Company 
General  Mortgage  4}^%  Gold  Bonds 

Dated  Jme  1, 19U  Doe  June  1^  1066 

Iirteieat  payable  June  1  and  Deeember  1 

Outstanding  $124,375,000 

Ck)upon  bonds  in  dmomination  of  $1,000,  n^sfeenUe  ae  to  principal  and 

exchangeable  for  bonds  registered  as  to  both  principal  and  interest 

Bagjstewd  bonde  n^mhmgrMh  for  coopon  bonds 


GouBD  Tnunr  Compaiit,  PnniAiwiiFgu,  Convonaxn  Tnuaxnn 


The  Pennsylvania  Railroad  General  Mortgage  oovera,  ndiject  to  prior  liens  for 
the  retirement  of  which  bonds  of  this  issue  are  reserved,  all  the  raiboad 
property  and  leaseholds  of  The  Pennsylvania  Railroad  Company  (excepting 
certain  unimportant  leaseholds)  including  the  valuable  terminals  in  Philadelphia, 
Pittsburgh,  Harrisburg,  and  other  places  in  the  State  of  Pennsylvania,  and  valu- 
able rollmg  stock,  shops  and  other  equipment  owned  by  the  Compai^. 

The  authorised  total  issue  of  the  General  Mortgage  Bmds  is  Imited  at  aD 
times  to  Ae  then  <mt8tandii«  and  paid  up  capital  stoek  of  the  ConqMuogr,  and 
the  mort^i^  securing  these  Bonds  is  in  such  form  and  terms  as  are  necessary, 
in  the  opmion  of  counsel,  to  mako  the  bcmds  issued  thereundw  a  l^gal  invert^ 
ment  for  savings  banks  and  life  insnranoe  eompames  under  the  present  kms  of 
(he  State  of  New  York. 

The  Pennsylvania  Railroad  Company  reports  income  account  for  the  last  two 
years  as  follows: 

Year  Ended  December  31               1916  1917 

Gross  Operating  Revenue  $230,278,533  $255,093,495 

Net  Operating  Revenue                      55,056,011  44,264,407 

Total  Income                                   78,220,874  65,983,652 

Fixed  Charges                                  25,944,370  26,702,067 

Net  Income    $52,276,504  $39,281,585 

The  Company  has  outstanding  $499,178,400  capital  stock,  and  has  uninter- 
ruptedly paid  dividends  on  its  outstanding  stock  sinoe  1866,  the  present  dividend 
being  at  the  rate  of  6%  per  annum. 

Legal  investment  for  Savings  Banks  in  New  York,  Massachusetts,  Connecticut 

and  other  States. 

listed  on  the  New  York  Stock  Rrehange. 
Price  to  Yield  About  5.15% 
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Southern  Padfic  Company 




• 

Drted  June  1, 1909  Dim  JumI,  1A29 

Intereet  payable  March  1  and  September  1 

The  Company  pays  the  Normal  Federal  Income  Tax  up  to  2%  if  OwnerriuQ)  Cer- 
tificate No.  1000  aeeonqiames  the  coupons  <u  m  filed  with  the  peying 

aflenl  of  the  registared  inteiaet 

Coupon  bonds  in  denominationlof  $1,000,  registerable  as  to  principal.  Registered 
bonds  in  denominations  of  $1,000,  $5,000,  and  $10,000.  Coupon 
and  RegiBtered  bonds  interchangeable.   Redeemable  ai  m 
whole  on  any  interest  date  at  106%  and  mtcitet. 
OonTortflde  mU>  eomoMHi  etodc  at 
flSO  per  diaxe  on  or  bef<ne 
June  1,1919 

Authorized  $82,000,000  Outstanding  $80,472,910 


GuABANTT  TsusT  CoiiPANT  Of  Naw  YoBs,  TBuam 


These  bonds  are  diieet  oUigstionB  of  the  Southern  Paeifie  Company,  whose 
system  of  laitwiqrB  approximates  11,000  miles.  These  lines  extend  from  New 
Orleans,  tiuoui^  Texas,  New  Mexico,  Arizona,  California  and  Oregon  to  Port- 
land, Oregon,  and  from  San  Francisco  to  Ogden,  Utah.  The  System  serves  such 
important  cities  as  New  Orleans,  Dallas,  Fort  Worth,  Galveston,  Houston, 
£1  Paso,  Los  Angeles,  San  Francisco,  Portland  and  Og/iea. 

During  the  past  deeade  this  Company  has  earned  an  annual  average  income 
of  over  twice  all  fixed  charges  and  in  1917  charges  were  earned  about  2%  times. 

The  stoek  of  the  Compajqr,  leeeiving  6%  difidsnds,  at  present  quoted  prieee 
indicates  an  equity  in  the  property  junior  to  this  issue  in  exoess  of  1228,000,000. 
Fot  the  calendar  year  1915  the  Compansr's  income  applicable  to  dividends  was 
equaljto  10%  on  the  capital  sto<^  in  1916  to  12.63%  and  in  1917  to  17.65%. 

Listed  on  the  New  York  Stock  Ky^^hMnp, 


Fnce  to  Yield  About  6.65% 
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The  New  York  Central  Kailroad  Company 
6  %  Convertible  Gold  Debentme  Bonds 

Dated  May  1, 1916  Due  May  1, 1935 

Interest  payable  May  1  and  November  1.  Cionpon  flOO,  $500  and  $1,000, 
registerable  as  to  principal.  Fully  Registered  $1,000,  $5,000,  $10,000, 
ete.   Coupon  and  Fully  Registered  bonds  interchangeable. 
Redeemable  as  a  whole  or  in  any  part  not  less  than 
$5,000,000  on  any  interest  date  at 
110  and  interest 

Convertible  into  Capital  Stock  of  the  Compaiqr  at  106  at  ai^        prim  «o 

May  1,1036 


Antfaoriaed  and  OntstniidiBg  $100,i 


QvAJuam  Ttam  Compant  of  New  York,  Tbustee 


These  bonds  are  a  direct  obhgation  of  The  New  York  Central  Railroad  Com- 
pany, formed  in  1914  by  the  consohdation  of  The  New  York  Central  and  Hudson 
River  Raihroad  Compaoy  and  The  Lake  Shme  and  MinK^^^  Southern  Railway 
Company. 

As  now  constituted,  the  property  comprises  6,070  milee  of  road  and  16,774  mike 
of  track. 

Earnings  of  the  New  York  Central  System  have  been  reported  as  foUows: 

Yean  Ekided  December  31,  1016  1917 

Gross  Operathig  Revenue  $201,888,807  $216,267,517 

Operating  Expenses  and  Taxes          138,242,790  164,857,195 

Net  Operating  Revenue   $63,344,017  $51,410,322 

Oth»  Income   22,623,429  15,462,704 

Gross  Ineome   $85,967,446  $66,873,026 

Interest,  Rentals,  etc   40,308,229  41,273,806 

Net  Ineome   $45,659,217  $25,599,220 


,  The  New  York  Central  has  paid  dividends  at  the  rate  of  at  least  4%  per  aumiB 
smce  mcorporation  in  1860. 


Listed  on  the  New  York  Stoek  Eiehange. 


Price  to  Yield  About  6.57%. 


18 


The  Montana  Power  Company 

First  and  Refunding  Mortgage  5%  Sinking 

Fund  Cold  Bonds 

Dated  July  1, 1913  Due  July  1,  1943 

Iirteraii  payaUe  Janiiaiy  1  and  July  1  in  New  York 

Coaixm  bonds  of  $100,  S500  and  $1,000,  registeralde  aa  to  prindpal.  Fully 
nsHrtered  bonds  of  $1,000,  $5,000,  $10,000  and  multiples.  Coupon 
and  registaRNi  bonds  are  interchangeable.   Callable,  as  a 

n^de,  m  in  part,  on  any  interest  date,  at  lOS  and  * 

aeerued  nitercst 

AafttMriaed  $75,000,000  Outstanding  $21,040,000  ) 

——————  / 

GuABAMTT  Tbust  Cckupant  ow  Nbw  Yobx,  TBUsnu  / 


The  Oompany  is  one  of  the  largest  producers  of  hydro-electric  power  in  the 
world.  It  serves  with  electric  lieht  and  power  the  greater  part  of  the  [}opulation 
of  the  State  of  Montana,  including  the  Butte  district  and  the  most  impwtaat 
ecaitiw  of  industry  in  theState.  ^uieOraQpany  hasabout  40,000  eustraiera  and 
its  iKuiiiesB  is  mSk  divciafied.  Its  numerous  power  plants  are  thoroui^ 
Interoonnected  a;^  continuity  of  service  is  protected  by  hugfi  rtonge  raw- 
y€m,  ledttciiig  to  a  mimmum  any  danger  of  interruption. 

In  addition  to  its  well-dhrwsified  commercial  electric  light  and  power  business, 
the  Company  is  furnishing  power  under  long-term  contracts  for  operation  of 
Butte,  Anaconda  &  Paeifie  Baal w  «nd  43&  iniks  of  C^UesB^  Milwaulm  &  St. 
Paul  Railway  main  line. 

The  mortgage  covers  all  real  estate,  plants,  equipment^  righto  and  franchises 
now  owned  or  hereafter  acquired  by  the  Company,  includmg  (either  directly  or 
through  collateral  trust)  13  hydro-electric  plants,  1,869  miles  of  transmission  lines 
and  complete  distribution  systems  in  the  cities  of  Butte,  Great  Falls,  etc.  It 
is  a  first  mortgage  on  a  substantial  part  of  this  property. 

Sinking  fund  is  calculated  to  acquire  before  maturity  about  50%  of  total 
bonded  debt  outstanding  as  of  Janiiary  1,  1918,  and  a  substantial  part  of  any 
bonds  issued  after  that  date. 

Gross  and  net  *M*rmi^gf»  for  the  last  five  years  have  shown  raaiffcable 
growth  as  follows: 


Year  Ended         Gross         Operating  Expenses  Net 

Dec.  31  Earnings  and  Taxes  Earnings 

1913  $3,539,198  $1,117,774  $2,421,424 

1914  3,778,285  1,139,046  2,639,239 

1915  4,359,408  1,191,904  3,167,504 

1916  6,244,905  1,491,623  4,753,282 

1917  6,912,364  2,023,882  4,889,032 


Net  earnings  for  1917  were  more  than  3  times  the  $1,606,600  annual  interest 
charges  on  entire  present  outstanding  funded  debt. 

Company  is  paying  dividends  of  7%  on  $9,671,800  preferred  stock  and  5%  on 
$34,907,500  of  its  common  stock 

listed  on  the  New  York  Stock  Exchange. 


Prke  to  Yield  About  5*84%. 
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1  ■ 

Louisville  Gas  and  Electric  Company 
First  and  Refunding  Mortgage  Wire  Year  7%  Gold  isonda 

Dated  June  1, 1918  Doe  June  1, 1D23 

iDtmt  payable  June  1  and  December  1  in  New  York  or  Chicago.  Principal 
payable  in  New  York.  Redeemable  in  whoAe  or  in  part  on  any  interest  payment 
date  to  and  mcluding  June  1, 1920  at  103  and  intensfc:  theraaffev  to  and  induding 
June  1, 1921  at  102  and  interest;  thereafter  to  and  indodiiis  June  1,  1922  at  101 
and  mterest  and  on  December  1, 1922  at  100  Mid interestTCoupon bonds  of  $100, 
S600  and  $1,000  denominations,  with  privilege  of  registration  aa  to  i«incipal.  The 
Company  will  agree  to  pay  interest  witbmit  deductioii  for  aaar  noimai  Fedoml 
Income  Tax  up  to  2  per  cent. 

AtttfaodMd  920^000  Ootttaoding  $10^,000 

BjtMBSB  Tbobt  AMD  Satingb  Bank,  OracAGo,  Tbustbe 

Louisville  Gas  and  Electric  Company  and  its  affiliated  companies, 
operating  without  competition,  directly  serve  with  electric  light  and 
power  and  natural  gas  the  City  of  Louisville,  Kentucky,  and  several 
SSl®^*  communities,  having  a  total  population  estimated  in  excess  <rf 
268,000. 

Oyer  70%  of  the  Company's  net  earnings  is  derived  from  the  electric 
w  P???  S?^^'  ^^^'tric  energy  is  generated  at  the  Com- 
^^yy  ^S^SS?^  station,  having  a  present  installed  capacity  of  approxi- 
mately 43,000  H.  P.  which,  it  u  antieipated.  wiU  be  inereaaed  during 
the  psMent  year  1^  the  installatton  of  aa  additional  20,000  H.  P;  unit! 

TlwBe  Boiuls  win  be  seemed,  in  the  oinnion  of  oounsel,  by  a  first  Uen 
on  the  entu-e  property  of  the  Company,  subject  only  to  $3,119,000 
Louisville  Lighting  Company  First  5's,  whieh  axe  a  firat  mortgage  on 
the  property  formerly  owned  by  that  oconpany.  The  First  aad  Re- 
funding Mortgage  7's  will  therefore  be  secured  by  a  first  lien  on  m<m 
than  75%  of  the  entire  property  of  the  LoiusnriUe  Gm  and  Baectrie  Coia- 
pany. 

EA&NINGS  AND  EXPENSES 

Dmved  &i(Mn  the  Operation  of  Proporlies  Covered  by  the  Mortgage 
For  Years  EndedApril  30,  1917  1918 

^088  Earnings  $2,582,176  $2,968,136 

Opmtmg  Expenses,  lifamtenance  and  Taxes 
(Ewshiding  Depreciation)   1,165,260  1,367,400 

Net  Earnings^.     $1,416,916  $1,590,735 

Annual  Interest  Caiarie on  $13,610,000 Bonds..  SOOjoSO 

B^a^ce   $689,786 

The  City  of  Louisville,  founded  in  1779,  one  of  the  ddest  and  most 
substantial  cities  in  the  middle  west,  is  an  important  raitoad  center, 
being  served  by  eight  large  raitoad  systems.  LouisviUe  is  the  £rtri- 
butmg  center  for  a  large  section  south  <rf  the  Ohio  River. 

The  franchise  situation  is  satisfactory.  In  the  opinion  of  counsel,  the 
duration  of  the  Company's  rights  under  its  electric  franchise  in  the  eity 
of  Louisville  is  perpetual  and  the  gas  &anchise  eoq^ns  in  1933. 


Price  to  Yield  About  7.50% 

16 


